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Assignment- I 

Maximum Marks – 07 

Note: Attempt any two questions out of following: 

Q1.  Explain the Keynesian model of employment and show the impact of an increase in 

money supply on the level of employment in this model. 

Q2.   Explain Keynes’ psychological law of consumption. Explain the importance in the 

determination of income and employment in the economy. 

Q3. What is life cycle income hypothesis? Also differentiate it from permanent income 

hypothesis. 

Q4. What is marginal efficiency of capital? How it is calculated? What are the factors that 

determine marginal efficiency of capital in the economy? 

3.5  =7 

 

 

 

Assignment-II 

Maximum Marks – 7  

Note: Attempt any two questions out of following: 

Q1. Explain Harrod-Domar growth model and point out its weaknesses. 

Q2. What factor, according to neo-classical theory determine investment in the economy? 

Q3. What is meant by neutrality of money? How did classical economist explain that money 

had no effect on real income, output and employment? 

Q4. Explain how the interaction of multiplier and accelerator explains cyclical fluctuations in 

the economy? 

3.5  =7 



Assignment-III 

Maximum Marks–6 

Note: Attempt any two questions out of following: 

Q1. What is Phillips Curve? What kind of trade-off between unemployment rate and inflation 

rate does it imply? 

Q2. What do you mean by rational expectations? Also examine their role in the effectiveness 

of macroeconomics policies. 

Q3.  What are the main factors that cause cost-push inflation? Suggest measures to control cost-

push inflation? 

Q4.  What is meant by crowding out effect? Show how the expansionary effect of fiscal policy 

is reduced by the crowding out effect? 

3  =6 
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